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An impressive climate change policy is now in place in the European Union based on the Protocol of Kyoto leading to a reduced or non carbon society. The emission trading for the first period 2005-2008 started on the 1st January 2005 with a consolidation of 25 national allocation plans in which the lime industry accounts for only 120 M tonnes. This amount is about 1.7% of the total CO2 subject to trading. In this amount, 2/3 comes from the process emission for which there is no technical potential to reduce it. 

The price of CO2 fluctuated surprisingly along 2005, the price of energy and power cost went up and lead even today to windfall profits without sound evidence of environmental benefits. Allocations for the second period 2008-2012 are heavily negotiated in a CO2 shortage environment and the option of auctioning appears, for the authorities, to be the way to manage this scarcity. It becomes a serious burden all along the supply chain, the steel industry looks for allocations, the paper industry looks for allocations, the non ferrous metal industry looks for allocations, basically our customers face an extra cost which cannot be pass on to their customers in the international competition. Based on the figures provided by the EC or IETA, the CO2 covered by the ETS will represent in 2050 3.5% of world CO2 in a “business as usual scenario”. If one takes 1990 as a reference, the expected increase of green house gases covered by ETS will be well below 1% of the CO2 world increase in a similar “business as usual scenario”. The European lime industry is willing to address the climate change but does not consider the emission trading system in its existing format as being the appropriate solution to mitigate climate change.  Is the EU deindustrialisation the real target? The European Commission will report to the Council and the European Parliament by the end of June about the first period 2005-2008. It can be seen as the start of the legislative making decision process to revise the ETS Directive for post 2012.

